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CREVIFLED HALL

Bear Applicamt:

Us have considared vour application for axsmption frow Federal {ncomes tax
as an organizaticn described in section 501(c) (3} of the Internal Revenus.
Coda, y

The information subnitted shows that you wers incovporated undar the laws’

of tha Stats of I - I -

You indicats your purposas are chapitabls and sducational. Your spencific
purposas, as statad in youy Articles of Incorporation are, “ro establish
and waintain ona nr mora art galleries, artists’ studios and support
facilities tar rthe production. s#hibition and sale of art work of all
¥indg, ard to astablish and maintain suitable tacilitiesg and programs for
art ednacation.”

Ths activitiac of I ir-lvde:

Tha promntion of artistic work of its meabers by providing space to
axhibit and sell thair vwork, and for other creativa endeavors, and fo
arosotz tha anjoyment and appraciation of the artas by the pnblic by
providing aducation, exhibitione and spaca for public involvament in
areative activitias,

7. Previding qrovp shovs and goio shoue for sach mamber artist.

L Previding publicity tor 2ach ente chow. and paying for ads ocsbipg up
to 3 epar{fiad dellar valua

j=%

Clasgroams tnr farmat art aducitien prograws onen ro the pnbliic for a
fes. fwasing rooms Toar private functions.
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H. Renring vall apaca to artists vho ara not mephers for ons-parenm
shows as gn=at artiata, Chargez rmld be bagad on 2 pro rata sharva
nf rapanags.

o The Art Gallary and svents will Ye opan ta the gensral wiblis with no
admisasion charged., HMenbera vill racaive a newsletter, voluntasar
opporrupitias, nda of art refarance Jibrary and invitarion to
vracaptions. #ar the paywent of cartain merharshiv fass, the
fo)lowing 1t also availahla:

a. NN ot

b, HEE parcent diserunt an clasges.

¢.  Privata gallary tonr with vour guests,

d. Uss of gallery for a hersonnl or sovporate vaception.
e, [ percant digaonnts an art purchases.

f. Shov arrangad in your place of buginaess.

g. Gallery show ip yvour name with rwedia coverags.

b

. Original artwork up to 16" ¥ 20" by the NG

artist of vowr choice.

Your proposead income 18 from grants, gifrs, fase and assesamentiy nf
mewbares. gals of paintings and intarest.  Your nyoposed avnensas ars for
fund raising, dishurgamantc to membarg. wadqas, iprarest rant and
miscellanenns axpenass,

Recrinn K01 (m) {3} of tha Internal Revannna Cnde provides for tha sxewprinn
trom FPedsral Incoma tav of organizations that are orgarized and operated
axcingively for charitahls, educational and othar specificd purposes, and
no part of the ner sarpings of vhich innras to the hansfit af any private
sharaholdar ar individual,

Santion 1.A0U{=)Y{31-7{n}1 of the Tnrama Tax Regulatinma arates that n
arder to ba exempr 56 an organization daecribad in sactian K01 {a} 1) an
ordanization must ha hoth organizad and oparatad for ons or more of the
purnoses gnecifiad in quek soation. Tt oan orqanization fails to mast
sither the orgarizational rast or rne evarational razet (v ig nnt avespt,

Sectioan 1,801~ =110t af the Tnorme Tax Reguiations starze that an
argantzation vill ba ragarded as "opneratad axclusivelv” far oans cr omore
<Yerpr npurpasss anlv 3§ 1t angagas primaviiv i aetivirias whien ona v
wora of anch axepnt parpngas snacified in saction SO1(~) i3, 2n
erdaanization witl not be so regavded 3F mars rhan ap insubstantial parr of
ive achavinies 38 por an turrherancs o7 An avaenr purnosa.

1 Getrar Buciasass Borazn of Uashinatanw., B0 v, HUnited Sravac 326 1.5,
2TG 28Y 19451, the Sunreaa Conrt of the inited Staras h=ld that & hatrar
Lukipe=ss hirvean was not axelnsivelv adueational gince wfe activiniasg wars
Aaimed in part ar nronotime the orosperitv and atanding of ths buginaes
copmunity, and that a singla non-aXemdt Dwrpase, 1t Sabstawriaz; in mature.
18 «utticient ta precinde axewntion wadar H01 v 1 ragardisss nf the
nuabar of sducational activirise,




Eavenier wuting af=-1T4, Saenlative Bullean 196E-1, pane 138, hald that
snengoring art exhindrs was an adweaticoat porawst whan an rraanizatiog
avhibited worke of unknauny artiata to thny nibldie. Thare wad no zatling at
the sxhibiva.  MHembarvehop in tha crganization vas nor ragnirad ro exhihit,

Bevepua Ruling Ti-39h Coantativs Anlletdr, t971~2, page 228, descrihex a
sanperativa art gallery toremad and opavatad hy a gronp af manber artiats
far rhe pournese of sxhibiting and 2alling the wewnbers works of art.  Tha
galiery wvag ooan six davs of the vask and & rommiegion on salas van
ratainad to cover ~osgts of rhe operation.  This gallary was hsld noat ko ba
the avapnt ag ir gavved tha privats purposas of 1ts members evan thaough
tha avhibition and salae af paintings might have been educarvional
A0LiTItIes in ather ragneaots,

Rewamma Enling 74-152, foupd in Cusnlative Bullatilr 1976-1, on page 157,
hald that a ponprafin orgsnization formed by aye patroun to promote
cowaupiry wndaratanding of wodarn art trends by salecting for exhibit,
gxrtniting, and salling art wovks of lacal arbtiste, retaining a commisaion
on arlas less rhap audtomary commercial chardgas and not snéficient to
cavar cnst of apaTarIiwge fha qallary, does not gualtify “or syerption wnder
il ded i) af tha oads.

Basaed on tha informaricon farnishad wivh vour andicarion, tha private
THYPeeRR A yYour menbers ara haing jRerved as desryribad w the Tolloving
paranyanhe:

=, fince an details bav: boen promided  van have not ghowy Fhat yvonr
nlape tar providing farsal art adneatrinn neograns for a fae do
wot gerva a neivate nurncea. Purthay, vnn have not shauwn rnat
vour plan to pyorids undetinad agciatancs ta naedy artiess
cratrapacrte and stadeni s qerves 4 chavitahls purposs. I 55 not
kunun thathsy weabership is ragnived foy thaesg hansfite,
Howauer  vony onaration of rths gailiery #or rthe arhibiv/satic of
art on bahaly of your mewbarsg, most of the procesds oF vhich ars
naid to the wapbare 14 gimilar to davanne Rultag Ti-49% 3nd ag
discugeed An fhat rating eerveas anbstanrial privats DUcnages .
31 mambave waw 2vRILIT. shether or nnt Phay ara Ennsin, and vou
witl eandior =aies an bahslf ar vonr weabarg,

P, o dtyisas ars aabtat Toy a2 faa thaib eav oy osmay nat ranrasant the

Fa1v axrkat valine Zithmah rthege eradios w1t he nf =name
muearionat vatlus o vhe vieiving noblie during dasidnaraed

varinds  tha paRETIT fa the arriraet w.ombers 18 auhstant15],




. Likewiga, making workehop apacs avartabla to argisre or qroung ot
aveiats far the conduct of clasgas for theiv personal gain ae
wel'l ag for adacation of ha publia farthers a enhsrantjal
privata pavrnpase.  Bhay dona for & tae that is nor based an Fair
markar walva, innrepsnt of snooma may respit,

d. Providing aroup and soloe who'rs Foar vonr msmber artilare and
rroviding publicity far sach show for ads costang up tn a
apeaifiad dallav value, someritntes A subatantial banefit tn the
artiate manbarg.

@&, nhishursemwents ta or for the benafit ai yvour membirs is not ths
type of aectivity carried on hy an srganization organized and
oparated erclumivaly for the purposes described in sectinn
S0tin){5),

Basad on items “a” through "e" above, it %8 hald that yowr ovaanization ja
opeyatid for the private benafit of itz ayiist memherg. Thersfore, tha
arganination faidls the oparatrional tast.  Hfurther, you fail the
srganizaticog nast gincs "providing arhisrs and ovafrepsonts an opportunity
to wark . arudy apd qrav" and "for grovidanyg svedite and eraftspaeonls with
ahoentist for ocvaative fraining and exrvassing' 1 pot further tha
rharitahla or educational parpesa in Tronwme Tax Ragulations seation
Oy 031 -3 (W (P (1) and (147 . %hersfore it i3 acancluded that yon ave
nit ar organizarion describad in saction RGBT o0l (3 of the (oda.

Contyibntions ©o vour orramzation are not daduveribla undar saction 170 of
the ‘nda,

Youn ares reqauired to file ¥aderal incoge £ax raturns on Form 1120,

If you do not agrae with owr detareipavich, ven may request aonsideration
of this matfar by ths office of fagional Diveccor of Appeals. 5o do this
vou shoula file a written 27neal as axplainad in tha epclosed Publication
292, Your appeal shonld give the fzetz Tav, and any other information te
eappart vour poaition. 17 yow wanr 2 heaving  please requeet 10 whan vow
91 vouy anpeal and von wiitl be contactad o arrange a date.  Tha haat ing
way be held ar the regional office, or. 4 van requeast, at any mutvally
convanient distyict office.  TF you will be rapresanted by someana whe 1w
nat ona af yany pripoipal offiecars, thai persen ©1il nged to rils a powar
nf arrornev or tax infarmation anthorizaticn with us.  In aceordance wifh
saction &1G4ic) of thae Code a ropy of riig letvar vill he sant to the
Aappropriata sfarza oftictale it rhis datesvaination harsomas final,
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Tf vou do nor appaal this derseymanation within 30 davs from tha dare nf
this latter as explained ap Publication 8972, rhas lattar w171 berows any
final detarmingtion in thye matter, ¥Farthar if yon do not appsal fhis
detarminating within the time wrovided, 1v will bs considarad hy the
Turarral Rovsannae Sarvice as a faidnre tn axhaust avardable administrartivae
vremadigs,  Neation 7428(BV(Z) of tha I[nternal Ravenue Code pravides +n
part that, "& daclaratory judgemant oy decrea nnder thia section shall pot
be 1asued in anv pronseding unlass tha Tax Court the Court ot Claims, ar
the distriet aourt af tha United Statss for the Districs of Calumbis
daterminnsg that tha graavizationrn invalved hags exhansted all adpinietrativa
remadiss available to it within the Internal Revenuna Service."

Sinpcerely Yours,

Pigatriat hMirectoy

Encionanre: PFublication 892
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